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UNEMPLOYMENT INSURANCE —-AND YOU 


If as one of the approximately 21 million Canadians you are a member 
of the nation’s 7.5 million labour force, the probability is that you are 
one of some 5,500,000 Canadians protected under the umbrella of 
Unemployment Insurance. Many of the 5,500,000 have dependents to be 
protected too. 


When as an insured Canadian you lose a job -- If it is not through 
your own fault or incentive, if the contributions necessary to qualify 
have been paid in, if you are able and willing to work but are unable 
within a week to obtain a suitable job, Mr. UIC will start preparing your 
cheque. 

You will receive such cheques every two weeks during your benefit 
period. A benefit period is simply the period for which you are entitled 
to receive benefit. 

They will help to take the place of the wages you were receiving 
from your job. Of course we hope that during the benefit period you will 
find yourself in a suitable new job. 


THE MORE WE ARE TOGETHER 


Of course we all Know that no temporary benefit can take the place 
of a suitable job, but just the same it is a really important bridge between 
losing one job and getting another 

This help for you in bridging the gap between jobs helps others 
too. For one thing it helps dependents. For another, it helps Canada be- 
Cause continuity in the buying power of consumers helps keep business 
moving. 


INSURANCE POLICY NOT BANK DEPOSIT 


Unemployment insurance is rather like fire insurance. If you pay a 
fire insurance premium to protect your furniture and home, you still 
don't want a fire. You pay for PROTECTION against it. You know that 
the- only time you have a right to payments out of your insurance is if 
fire breaks out. If your house does not burn, so much the better. What 
you have paid in has not only given you a measure of protection and social 
security, but it has helped those others who were less fortunate and ran 
into fire losses. 

It’s like that with unemployment insurance. Whether you have a 
steady job or a temporary one, unless you are excluded from insurance 
--because for instance your salary is above $7,800 a year or you are in 
excepted employment -- you pay regular contributions to the Un- 
employment Insurance Fund. They are deducted for you from your 


pay by your employer, who matches them with equal contributions 
from his own pocket. The Government of Canada pays into the fund an 
amount equal to one-fifth of the combined total of employee and 
employer contributions. It also pays for the fund’s administration. 

If you had a fire, and the fire was of a serious nature, you probably 
found that the benefits you received represented far more than the 
total of the premiums you had paid. But if you do not have a fire, then 
the fire insurance returns nothing. 

In the same way, if you lose your job the benefits you receive from 
unemployment insurance will likely be far more than the amount you 
paid in. On the other hand if you keep your job continuously, the 
contributions you have made are not returned. They are the price that 
you paid for your insurance protection. 


OBLIGATION TO PAY MEANS RIGHT TO BENEFIT 


Like auto insurance for most motorists, unemployment insurance 
is compulsory for most Canadian workers. This is a recognition by 
government that against the consequences of job loss there should be pro- 
tection. If you suffer loss under an auto, as under a fire, insurance, you 
are entitled to benefit from a policy without being asked whether you 
own your home, are short of cash, or have a large account at the bank. 
It is like that with unemployment insurance. 

If you have become unemployed and are qualified for benefit, you 
receive payment as your RIGHT. You are entitled, while waiting for 
your next full-time job to turn up, to earn an amount equal to half your 
benefit rate from casual or part-time employment --without your 
maximum benefit rate being affected. 


We hope your attitude js: ‘‘| do not want to be unemployed, any 
more than | want a fire or car accident, but | like to be protected -- just 
in case! '’ After all, unemployment is something that can hit any of us. 

The effect of a comprehensive compulsory factor built-in is that 
the costs are divided among as many people as possible. Thus contribu- 
tions can be relatively low and benefits can be relatively high. Again, if 
it were not compulsory, many of those whose need against unemployment 
is greatest would not be covered. 

So that is why the umbrella is stretched across so wide a proportion 
of the labour force. 


ON GUARD AGAINST UNTRUTHS 


Alternatively this section could have been entitled: Down with 
Holes: 

Because the unemployment insurance umbrella is such that the 
loop-holes are considerable. 

Claims are paid with a minimum of delay -- to meet what are 
commonly emergency situations. 

The door cannot be entirely closed on ‘‘easy money.”’ 

What is reassuring however is that, when subsequent checks are 
made, dishonesty is commonly unmasked. 

Most applicants for benefit are honest. Processing of applications 
in an average year confirms entitlement to benefit of roughly two in 
every three inittal claims. 


There are cases where applicants whose claims are not admitted made 
applications in all good faith. 

There are other cases where claimants’ declarations are half-truths or 
worse, and the intention is to secure benefits where it is known that no 
entitlement exists. 

This may mean penalties under the Unemployment Insurance Act. 
It can mean imprisonment and heavy fines. Insofar as the fund is robbed, 
so are the honest contributors. 


The programme of control is being stepped up. Frankly the prospects 
that ‘’Crime will Pay” are on the down-grade. 

lf you would like to know more about this, or some other aspect 
of unemployment insurance, please write to UIC Information Services 
at one of the addresses on the inside cover of this leaflet. 
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